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f^rrm ^ 37WTftcT ^ ^ TT ^ ( 3TSlfri; ^ 

^ ^ arsr^ sr^ ^ fhtr) ^ f^v n PH^^ i i 

1. WWIclHI : 

TT. 23/25/2011-3IR 3TR.—TOT ^ ^ 

2003 (3TWm) ^ TT^ t I ^ f^cTTW ^ 

cTTn^ i I ^ 3TrM'^Tfd'+) ^ ^ cTOT fcjc1<m d l ^^'Pl4)' ^ 

%TT TOT ^ cTOT ^ TO TO t t cii5^Tm«hT OT TOT^T#T^ ^ 

TftTO^TfrTO 3TfTOf^ ^ ^ 3Tta]p^ ^ TOT TOT?! ^ ^ ^ Tf'TOTT i 

^ TOT #t I 

^ TTFRT STo^fTTfoT^ P)^cl TOTR HT^ ^ ^ ^ p!^d ^ Rn'RH' 10% ^ 

t I 


3Tf^rf^^ ^ fTRT 61 TO 62 ^ TOPT TO[^ fcrf^TOT cT§TT ^ ^ ' dl i qd , 

m^TOT, ^5TT ]%!?[ ^ 3j^jccb ^ Prqm ^ TOW t I 


O TfrVPV"VTT-T ■ T ^ 

oiiQin<-i*i ‘-r>t 


C^KI 


bv3 d 


WI TO 6 1^" tTRT 62 H f^^lHT '^T TO ^ WlfTO TO ^ 
3n^ M?jcR> ^ v3tottot, ^ ^ ^ ^ wttt? to 

^ 3TO^ ^ HKd^ll uf^dl ^ ^ fcjRfT TO ^ [" 
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(i) fcRR^ ^ TTFT cf^ ^ ^ GT^JcR YETR) ^ fc[^ 

(ii) ^ sF^ fel ^ TY 3ngTf^ Pl^lRild 3I%ITf^ ^ 

c^ PflSTR % TreHT; 

(iii) ^ WIT WT cFWTT; 

(iv) artoif^ Tm^fficrr ct^tt I^STcfi ^ ^i^ht; 


t f^-1^ ort^ff^, 2003 ^ mciEiT^, wr^ w^W ^ 

wff 3TW W^ c^ TEST I RT^ ^ f^ll^ Ff^tcFWTT c^ WT^FEY ^ 

T3[\% W^ 1 


2. cm ^ 

^ f^?WT ^ 3IWT^ 3T2lt^ TTcf) c]^ W ^WTl ^ 31^ ^ f^, 

f^r^ ^ CR^ ^ STf^rf^m, 2003 ^ STRI 63 ^ ITTcWpfr ^ 3T^Efe W^ f^ 

W^ f I 




^ 3T2^ t 


Tt^ ^ 3T^lf^ fcIcfW 3T2TcrT ^ ^ 3TJ^ '^leil Tlf^WT ^ feP^ WT^ 

^ ^ ^ PitMidH cfjTp fcTTfw w^tM (w^^rPrat) ^ 3 tP^ irfcrPrPi i 


f^-Pfer ^rfcRqqfw^ ^ ^ 3TWcm^ ^ srPmrf^^ c^ 

w^m I 

c}Tw ^ ^ ^ ^ fcrfPf^ ^ fcF^ ^ ^ ^ ^ i^- 

Pfeft C^ 3TFmTT 3TPMlfPc}idt (3lt) TY eTTE^J^ 1 

Td^TTT ^ WE^TE ^ ^ 3lf^ ^ ^ 3P5^Tp ^ ^ 

^r, ^ 3if?t^ prPPrPr ^ rwt ^ ^ ^rfffwr rr ^rwwt Prarw 

RFt Rfr T?RR ^ i:^ RtRT t ^ 'dRcm ^ leRI, M(^cf) ^ P?ll-P5^il 

^ oTJRR 3I^i^ 3TTR?R^ RRH RT^RT I Rtcft ^ ^c^Icp'i RHR^tRR^ TjPf?^ RR^ ^ 
f^, fcrfiRR x»d^c{cIKl ^ si^dlchdW '5RdH wP'^P RE[T 3TW RTPlf^JcF^ ^ f^RT 

^ 1 Rt#RHlf3lt gRT 3R^ RWT Rtcfr 3rRTf%R RR ^ WTPT ^ i 


1 RW fcT^ <jf^:[c>41{^^) -3{Rit c.'"^ c^ f^ ^2Rf? ^ifel^l WH^Id RSTT f^- 

f^f^?Ff vi4^4d aUPTET cEtRTR RjfSn l^'lRf# gW W^TT I 
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cfTJft viM^cKI c^ ("^ f^^~R^?ll ^ ^ M^'cjld 5 ctR ^ 3TrEl^ 'I^Q 1 

c^ TRcF>R '' 3ncRH " MuileTf ^ virptf f-k^ciL^)i4 ^ ^ ^ 


I 

3TW^: 3TT^f^#T^ ^ f^ 3T^;J7t^ ^ 15 ^ ^ ^ cf^ 

^ c^ ^ ^ I ^ 3Td^ ^ w? ^ ^ 

^ kt k fen-Pi 5^il k ^ k nr^ w i 


3.0 wtkw ^mifer cj>^ eft 


3.1 srferffenk 3r?nnn#n k^ ^ 3TfeTfk, ^nfer ar^ R^ia fennn 
aM^cHT anfen ^ ^ k kn^ fen n^ k, k ^ anjkfe femr k ar^^ fen 

(^) I tfk nmk k few enfek nnnn i^fenrart kt fer fe^ k nk k anfen fe 

>(^Pa nwT I 

3.2 nk arcqnnfen k^ fe ar^klfe fefen ar^jqfek femr k arfen kfe t 
k ^ nfe k, fen^ anfen aremi v 3 m^crt few, ffeenr ^n^n viM^cKi anfen ^ 
^ Tfen k fe ffer nnr k, k ^jfekfe nn^ ferr (k) i 


4.0 5rgo<i> kTcRT 

4.1 arfenffenk anfe anewn^ k an^nn n^, ^ kn (arrfeft) k an^nn arsmi kfen 
wn afefe k fe kfeint ankfer fem i arfenffefe k n^ k, fefek kt, 

kfer^ k nm kt fek k fe k dkeiiMH nnm fen i kkfek ^ kk 
k^ kfer arfe k fe 


qkffek k^ nr fen(3) n^iwn nn^ v 3 ^n fen tfek snmT nnR, 

a:k nniT, ‘STcRrm mfen (nk nmnik kkfek k k) um nk \Twtv' 71^ ^^n^MnY/Pinnk gM 
OTTV ^ "^fe \3Mcif^' ^enrk ^iiRei kk I M^j^ecf? ^nfen 'onk k k nrkk^ 

ffe fek I 


k^ k afee-feftn nkw k fe, fekn kt nw/kfe nfeir kg nfe 
wk I k^ k afer-^ mfen k fe, k kfen nn fefe^ kg 
kg n^^eimni I nnik, ^ kaM nfe kt enn ^r ^ k n^nm, kferf fennR kt nfem 
k gen i fed kt ^fefr I 


kk? g^ nfe k ffe, atcTi^nfetn ^!i|ki ngn nw, nkw nw n^n kfeg nfet 

■kfef feknt k]dig ^ 6rk kfen k <fe k wfe anT:^nfeH n^ 
- few nw d^ni fekk k kikg aiwn fefen arfekfenk k ^ k fek i 
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^ TFrPT W cT^TT cf^ 6^11 I 

cflfcm TFPI sfcRT^ ^ fcP? 3TTTf^ ^ WEft ^ ^ y'TETT 3t?RToI ^ fePs 

T^ET ^ 1 


^ ^ ^ ^ Tfiejm ^ ^ TiTT ^ t ?fl. Et^ EfcHill^ 


^2TT Ef^ET^ ^ E=^ EEE^ Ef^ 3lRlRck1 ^JR E2E 

EF ^ ^ ETTTTft I 


.-■ I ^ Jt ^ 
Clin civn o '^11 


5. Etc^t V(f^’ TO xRTJT 

^ ^ 3iTT^ 3Ttoff^ ^ f^, ^ 3T^E {3TNi^) 

3TFtf%E Er^ "gE EE^-EEW yf^<4l 3TEET^ 1 EEMEKlt 3T2IET 3Tf^<^d yRlRfRl' ^ R^ll- 

^ 3TWf Eteft EWl^ ctEN E^ I 
<? 

3Tf ^y i Mcbd t EE^ ^ WER-E^ ^ SEYEW TJ;EET 3TEE1%E E^ E2TT 

cETW EER ^ cf>Hdl E^ qEETfE EE ^TEeff^ eReT i EneTET 3TrE?TO ^ 

^ftcREEtcEE^ Eteit Ft^ I 


Ttf^MlRlEiell [ch'iT! EtcftEEft/EfcTHPft E^ PiRldl EEET^ E^ felf^E cER5TT ^ EEH 
ch^J|| eET ^ 3EE ET'ifl E^TeftE^^ft ^ \JERE[ eRETEE! I Tfift E^ ^ cRF ^ fefl^E 
TJEET3Tt EE ^ fcRERT E5^ I 

ETEE^ FRT 3TREEEft 4 EEH f%E ET^ ERE^ ETET^Efi ^ plHfcHRsid ^llldel Ft^, 

i) ^rtof^lEKft {3ft) E?r qREfEl, f^E E?r 3TTE5EERT, WT eI^E, TFTE 3TEETR, 3TFjf^ Eft 
3TEf^ E^TT f% I 

ii) EtfeRft ^eE i E^'E ^ E2TT TtReT 3TET^ ER% ^ EtcftEElf ^ E^EE ^ ETetf 
ylthER E9E HHdF I 

iii) ^TFE EE ETET (4EE^)/tE^ ERa(^iEft) I 

E^. EtcftETET Eft E^EfR/STg^J^TE gRT EfRt ER^ ^ EE ^ 30,000 EE^T 

^ETETE ETF E?f I 

^^hS . Rnt^fecl f^-li^ ^ Vl^ E^ RT t' 

• e 1^ Et^TETET eY^ EEET oTEft! E^ ERIE ETcff E^t ERRT ^ eld I F SRTET vT^ftfcTE ERET ^ I 

. EW EfcttETET ERT Tif^ IERIEE ET^ ET^ E ^ fc^ i 


[qrri I—n ’TO ^ wr^ : BTOITO __ 

sfr^ ^ERTT ^ ^10 ^ ‘4t?R 3RT^?^ ^ftcfr^TrfT3Tt cTFRT ^ ^ 

■raru i 
- 1,^1 

6jlef|cildl3Tt f^parr^ ^ ^ ^ ^ ^ 1 

r 

iv, (#^) 

Cf7) WeT ^ftcfr^ ^ m\^ 3T^ ^3^ tTR ^ 3 c^ 5rf^ ^JINIci ^ KT? 

^ ^ ^ MR4jf^d ^ ^'eridl ^ WT ^ 7 ^ 

3T^r%cT t I ' 

fe gRT ^ ^P3ft c^ ^ ^ 3fk TTf^ 3Rrf^ ^ 

d’^fHTl^ ^ 1 ^ ^ TOl 3T^ ^ ^2J 3T^ ^ 1^ I 

^) ^ tMP^T cTTte ^ ^ ^ t ^ 3Tf£t7J^ ^ STW ^ 

^ ^ ;rfrr^ ^ ^ ^ i 

^) WR ^teft^RTT ^ ^ ^ #cfp3?r, Ttf^ '^\f^ ^ f^TTO^ ^ ^ ^ TOT ^ ^ 

I tM^ ^ 3T^ ^ TJ^ ^ c^ ^T^TOT 30 f^ ^ ^ftTO cjfT TOJ I 

V. el^efldldl M Id ^ "^^rTTr STcji^ ^Vcft ^dl-^ dT^tTI ^10 Rd cf?l' I 

vi. d-^jRd ^leT l ci l d l ^ TOT TOTlte %fPT I Rnf^R^d ^ TOf^ 

OTTcT^^T^ ^1yi ^ilRd 

cf>, qaft c^ ^ 'dlto i 

3TOITf^ TO3T ^r 3T9} pTHf^^cT f^R^t TOTT ^ ^T^T ^UTT;- 
. Lj|^t|UT ■^/fte 3Tcr^g' ^ TOR fcj^TT ^ Mfertro ^ 3TqTO#^/T^TOcT^^t^ TO TOrq 
Ri? f^Rft ^Tf^?T 1^Rfr ^ q^T ^7 cTf^T ^ f^ ^TWr^JlRld' TOTT RRT TORTT I 
rf^ w^ aTRcTT f^r^-'RcfT tied Ik' 3#? qf^-erf^RTT 1% dddl. 

3^Mc|lRch TO ^ RlM^d r^Rc^l f^TOl, TO, TOTO. '^JTOT, 

qTOT, 3Trn' RT RT qRTc^t ^ TO?nR TOT^ RTeft 3TTctTOT^ dq^qrf 1 

3T^^if?RT 1^r^ ^ 3 {cT^?T ^ 3Tqi£t c^ TO f3TT TOT TOTO I 

cpq^t#? ^ 3TqqTORTT/3Tt%c?7 TOTORTT TOf^ 3TOR#?ft TO ^dlPld ^ TOft RTl%q I 

(q) ^ qRd^d - ^ mRcI^R ^ RhRtR^ R#RT 1^- 

. qr^nr 3^" 7|cq qfd qf^q^ 

, fTOTTO q^ Wlv^q^xl) q^ed^t qfrfq^ ^ qRq<^d RT Rlsddl TOT Ri^d 3iit^ ^ 

T^TTTT cf^ ■ary yirrcb uRcpr 3TTO cFTOT I 

' ■ ■ ^ ■ ‘ '< ■ '’ 'vi' ■ ' ... 

:J^'l qV! ix-i^ 
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(^j) 1%fcFT ^ 3TTWR "^TT '^hRI^I 3Icff^ ^ 31^ cT^ 

Ref M'^^d cJt^ I 

RjRl cf ^TTTcTT 3TT^ ^ ^ dM ^ 

• W ^ C}5^ Ro ciK^Rq^ Rr^jt^DT ^ HlRici^ SnyR ^ <|en MgTd 

^ srjTfTY arj^Rm ^ 15% ^ R^eid ^ #nT i 
. ^ MIkfcbd! ^ ^ STJeiRm RrI^ fc^ ^ t:t|^ HiRich 3TmR 3iwf^ ^ 

t, 15% ^Tf^ Rxjdd ^ t eft m^efcPcrf 'dRdl ^ 3TJ?TN ■?];^ ^ 

■g^KTTT 157c R-ddd ^ 3TRraj cf^ ^ ^lR[ R^el'lciic ^ 

tRqy ^ 207c ^ ^ dcT^ ^ ^IJTeTFT 1 

^ Rtftdl 3fR ^ 1^RT^ fc^ diRiT) 3T[£TR ^l«iRd ^ 

^ ^ Rdeld 157c ^ aiRr^ ^ Rjr><qcr>dt ^ ^ 157c ^ TTjrfcf W^ 

Rdeld ^ 3Tfto ^ ^ ^ ^ 207c ^ ^ ^ Mlkid^dt ^ ^SIR^ ^ 

GfR Ml^ddidt ^ GMef^ ^ ^ ’tI^ ^ f^ ’^'“Idld tVi! I 

(W) Ml^^'di sfRT ^ ^Rcft 'yKTH ^TdRl/gWH ^gWT 

. Miki47xi i((^) efft Mh^ ^ cRtfr ^ aiwr ^ arjv^r i007c TF^nflw? 

^ TTK^ ^ (T^cTfft) vdMefdJ c|o>(mi #nT I ^^jRid Wte^RdT ^ 

^ ^ 3TTjfM ^ ^ 3Tc[Rf \3Mef^ ^T^I^TT f% 

^ ^tRi^ ^ ^ Rf I 


JTTdM ^ 3T5%y (3TN.T^.4t) ^ ^ Sltocm 3T^ ^ Rr^T, 5nWfKlt c]^ dlRledl 

TTTTT J\ ^ ^ oTcfhr IO ^ <h ^rhr-l^ ifl iVl u 7^ TTl-l I rfl cll^ 7^ U 9 tJ (rl rUTCrf^ cJ^VH 1 cFT7 ^ I 

M ^ ^\\ Q\ ‘ \ M-' V>1MI I, ^^| ^M liivir-i'Mi “ii iin^ -i* ^i i.-i. vi i "i' ^ .. - ■ ' ' ■ 


[ ^ I—1 ] 


w ^ wr5f : aTOTfcnrq i 


6. cIT^ 1^ ^c^jchH 


11 f^.rj iCfi jj O fui-i ^ /-u J^ 

V^I M'^^M M^\ I 


7^ fbTT 

M ' I VI 'S 


I I PU^U-J*! 
-n I “SI '^^ V] I 




. I ^1 I I I I _-l ffZA^7-i nTCl 1 „| I OTTTTI ^E_ \ 

\Hin\M I Yo v^'M‘^1 


cfMt (cf7T#ntr) ^ arf^rf^ ci'lcjlc^dlart ^ 

(c^rf^ #ft I ^ ^]k(:m^ 41 ^ ^r fiilefldidisfr ^ ^ ^ ^ # afk ^ 

^ Mikic^dt ^ ;rf!f^ ^ wn t, ^ v3m4cki ^ ^ ^ 

^JTWr t I WT fMf^/oi||cJ^!df^cj7(fuRT^ 3Tta4 ^ ^ 

^e^jcbd ^ ^ t) ^ ^ Rl^l^i^dT PTRT ^(fvlR^ 3Tf^cjl4 ^ ^ ^ 

^c^ichd ^ ^ ^ 4rf^ ^ ^c-jjicbd TT^ w^fr Rrf^rf^ ^ 

I 


4t^^rdT3^r 'cf^ Ar fMUr afk f4^ 4)1 ^^it 3TOT-3tot w ^ x ^ | 

4tf^ ^r fMt ^ ^ x^ v!4]cM4di ^ ^ ^M, 

4lef!'dldl ^ 3n^ X^^ ^ 4 ^TTf^ #4^ I ^Ic41dldl3ft ^ ^ 

3TRmr^ fcR vr^ cf^ ^ [ 4t%4 ^tcff^a^r ^ 

^ WXrVft I fM^ ^-oW 3TRT?TJ^ ^ ^ #ft 3#^ 

^ I wr^ ?ftR ^ ^ ^ ^mpft 11^ wtaftoT 4 w=\ tf^ 

•v3c^ f^RTT t ^ ^Jlc^ldldl ^ 3RPfr fMRr ^ ^r M^^l[4d (^JflcriS Tt) ^ ^ 

^[RRc^ ^RfteTT y'lf^d f^RIT vdR'JlT I ^tetecTT X^ ^RRT Ml^dl cji> 3?4fef ^TOT ^ 

^ ^ ^ ^ fMRT 4tf^ ^ I ^ 

ydf^d ^TR^R chlddl ^ 3T^WT ^ ^ ^ Mlklcbdl ^ v!<if4^ct5 ^ TT^t ^1fd4l' ^ 3R4t^ 

^ Srf^cRR t I 


7. [4i^ ii P i 4 ?ff ^ Trfi^ ^ f^T^dH 

■ f^^irPrM ^ 3Tf^f^ t, ?Tt 3Tmm ^ ^ ^ ^ RT RT^ t I 


8. Htzn^I^TT 

V^?f f!|^^ Tif^ CPT ^ p ^ ^ ^ c^ ^ if ^ fiP# ^ 

7TT f%RT^ qftnnwfw 311^ ^ 

ftcIT? ^ t ^ ^ ^ 3 ^ 3 Tram SRI m 3 Wt^l I 


3,^^ fitql^ cfTT 3n€t?H SJRflfcll’^ 3Tgs, 1996 ^ 3i^ J|aR?raT 

^ RK[R 1 
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3TcqFrRj mf^ wSb^l 3#? ^ Cj5t nfcri^rf^ ^ ' d l f^cl} | 


1 

TTO 

tic'll 

TOJ cTRRi ^ cZrIRt TTO 

1 

TOT3to4 to ITOTO 

dl-^xy 

2 

3TKS1H54I ^Ifci'ilT M'Cdjd 4’'i4i 

6 Rt 

3 

TO ^jTOTOT afR 4t4R w 

TOTSR f^TO TOTT 

10 Rt 

1 

4 

MgH ^ fdk! arf4TO 

TRTO TOTT 3tR Iclff^dl/f^TT TOf 
TO's'ol'Sl'dl t 4 TOTfcT TOT TRTT 

^53^ t4 fntrfRd dTT73 TT RnR TOT ^ 
TTO t|t RrRrTrr ^ ^'<iq^dl 

e[RT ?IlRle1 f^4l TOTOf 1 

5 

TOR4 t4 TaYcTTT 

f4^ t4 stt^ 4r ^ 


10. 3?^EJ 'HimI TTcj P i kbtj 


10.1 ^-yPlcl q'lc^la?cll(3fi) Tfl^T tPfT$|TT c^nTj^ I 

10.2J^ TtoT ^ TTW ^ WTO, 3TRTO^ ^ ^jchH 3TNTO^ * 

TOT^ ^^TOTOt ^ ^ TTOf^TOT | TOTTOI 

3TRfpT cf^ si'icil yRhiji ^ TO arjToT ^ ^ c^niuNd tott cf?^ I 

10.3 WJ^ffrcTT ^ TOTTOt, tMt? ^ ^ WTO ^ tfrtf[T7 ^ WHcfT ^ W, ^ 

^ TO 4 ^t^^trorart ^rt wit^ ^ ^ yucluiRcE i ^ cfr^ to^, 

TTTO ^Idlclldl gn TO ^ TTP^uTf^ viRTOTT ^ TOT ^lc^tTOT3Tt gRT ^J c^R d ^Rcpj - ^^ 1 ^ 

"TnCr VTT^Trf^TrF ITEh r T^ llil ^ I 
. ■ ■ ■ 1 -.■ ^ -11 ^ . , 

10.4 "HTO f^^d ^ didl TO TORFT T'f TOTTO TOT (V3TR3fR) 4 vjM^chd 

TOfrr SR] TTTO Rto To ^ttto sr^^tro ^ 4tcR #. 4l ^ to^cm toRt to arRnj^ tott tott i 

TOT to 4 TOTRt 4 , mikiW( 34) TO Mr? ?TOTaiRd f^TTT ^ ^ 4r 2 f4^ 4r^ ^ 

TOTt4 TO^TO 3Tt 4RT ^ TOT5T dlfdTi TR^ TOft 4t4t I TTOJTO TOfpT ^TTRto TOp to4 c}4 
tRRi 4r 7 ^ 41^RroRi TO4te ^Rttt j 


TOlfe TOT7TT, TO 74^ 




[ w \ 1 ] 
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MINISTRY OF POWER 
RESOLUTION 

Nsw Dslhi, th615th Msy, 20.12 


Guidelines for short-term (i.e. for a period less than or equal to one year) 
Procurement of Power by Distribution Licensees through Tariff based bidding 
process. 


1. Preamble 


No. 23 / 25 / 2011 -R&R.— Promotion of Competition in the electricity industry 
in India is one of the key objectives of the Electricity Act, 2003 (the Act). Power 
purchase cost constitute the largest cost element for Distribution Licensees. Moreover, 
Power purchase cost for short-term procurement of Power is a significant part of 
overall Power purchase cost for Distribution Licensees. Competitive procurement of 
short-term power requirement by the Distribution Licensees is expected to reduce 
the overall cost of procurement of power and will lead to significant benefits for 
consumers. 


The short-term power market presently comprises about 10 per cent of the 
total electricity procured in India. 


Section 61 & 62 of the Act provide for tariff regulation and determination of 
tariff of generation, transmission, wheeling and retail sale of electricity by 
the Appropriate Commission. Section 63 of the Act states that - 

“Notwithstanding anything contained in section 62, the Appropriate 
Commission shall adopt the tariff if such tariff has been determined through 
transparent process of bidding in accordance with the Guidelines issued by 
the Central Government.” 
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Theco ‘Quideiines ^have been iframsd undsi 


the above provisions of ssction 


63 of the AcJt. Ike specific objectives of these Guidelines are as follows; 


i) Prorndte competitive procurement of electricity by Distribution Licensees 
forlheir .shortterm demand {less than or equal to one year); 

ii) Reduoe the Power Purdiase Bill of Discoms through a process of 
plarmned procurement based on a transparent guidelines: 

iii) Provide b^efrt to consumers; 

iv) FacMifeletensparency and fairness in procurement processes; 

These Guidelines shall be read alongwith the relevant provisions of the 
Eiectriciby Act, 2003, Policies and other applicable regulations issued by the 
Appropriate Commission. In case of any conflict, clarifications shall be 
issued by the Central Government. 


2. Scope of the Guidelines 

These Guidelines are being issued under the provisions of Section 63 of the 
Electricity Act, 2003 for procurement of power by Distribution Licensees 
(Procurer) for short-term i.e. for a period less than or equal to one year. 

Explanation; For the purpose of these Guidelines, the term ‘Procurer(s)’ 
shall mean, as the context may require, the Distribution Licensee(s), or the 
authorised representative of the Distribution Licensee(s) to perform all tasks 
for carrying out the bidding process in accordance with these Guidelines. 

The Guidelines shall apply for procurement^ of short term power 
requirements through competitive bidding. 

Unless explicitly specified in these Guidelines, the provisions of these 
Guidelines shall be binding on the Procurer(s). 

Procurement by more than one Procurer through a combined bid process 
shall be permitted and in such a case the Procurers shall have the option to 
conduct the bid process through an authorized representative who may be 
one of the Procurers, For such combined procurement, each Procurer shall 
provide the necessary information required as per these Guidelines. To 
ensure standardization in evaluation of bids, the payment security and other 


^ state Power Utilities (only) may invite separate bids for selling of their surplus power and the same will be 
guiueu by the trading margin jggu ns of Appropriate Commission. 




['m i—w^ 1 j 
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3 offered to the Bidders by the various Procurers shaii not 


vary. The price offered by the Bidders shall be same for Procurers inviting 
the bid. 


As and when considered appropriate{not later than 5 years from the issue of 
these guidelines), the Central Government would examine and introduce a 
system of ‘Reverse Auction’ through an e-platform. 


Exceptions: Procurement of Power for less than 15 days shall be excluded 
from the scope of these Guidelines to allow for contingencies. Power 
procured.under Banking mechanism and from Power Exchanges shall also 
be excluded from the scope of these Guidelines. 


3,0 Preparation for inviting bids 

3.1 The Procurer(s) shall procure short term power as per the plan 
approved by Appropriate Commission or appropriate body as may have 
been constituted for the purpose by the Appropriate Commission. In 
such case the Distribution Licensees will intimate about the initiation of 
the procurement process to the Appropriate Commission. 

3.2 In case procurement of short term power exceeds the approved annual 
short term procurement plan, the Procurer(s) shall obtain prior approval 
from the Appropriate Commission or any appropriate body as may have 
been constituted for the purpose by the Appropriate Commission. 


4.0 

4.1 


Tariff Structure 

The Procurer based on its requirement may invite the bids on round the 
clock (RTC) basis or for different time slots. Procurer may also provide 
the bidders the flexibility to bid ^ nf th« 

__ ...... ^«iv wl kiiv. lu|uCil iiiLy , 

subject to a given minimum quantity. Bid Capacity offered by the bidder 
shall have to be constant for the entire contract period. 


The bidder shall quote the single tariff at the Delivery Point upto three 
(3) decimals which shall include capacity charge, energy charge, trading 
margin (in case of trader being a Bidder) and all taxes, duties, cess etc. 
imposed by Central Govt. / State Govt / Local bodies. Tariffs shall be 
designated in Indian Rupees only. 


For inter-state transmission of power, state/regional periphery of the 
seller to be taken as Delivery Point For intra-state transmission of 
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power, Interconnection point of seller with STU to be taken as Delivery 
Poirti. However, the bids vvili be evaluaieci at the nocuiei s petiptieiy 
after taking into account the applicable PoC charges. 


For aTOdance of doubt, Intra-state open access charges, transmission 
charges and losses along with CTu injection charges and loss up to tne 
CTU interface are Jn Seller’s account and CTU drawl charges and 
losses along with intra-state open access, transmission charges and 
losses are on Procurer’s account. 


The tariff should be constant and there shall be no escalation during the 
contractual period. If Bids are invited for different time slots then tariff 
may be different for each time slot. 

If the power is being supplied through alternate source, any additional 
charges and losses if any, due to cancellation of existing corridor and 
booking of new corridor etc., shall be to the account of Bidders. 


5. Bidding Process - Single stage process 

For procurement under these Guidelines, a single-stage process by inviting 
Request for Proposal (RfP) shall be adopted for the bid process. Procurer or 
authorized representative shall prepare bid document in line with these 
Guidelines. 


The Procurer shall publish a RfP notice in at least two national newspapers 
and upload the same on company website to accord it wide publicity. The 
bidding shall necessarily be by way of competitive bidding. 


Procurer shall provide only written interpretation of the tender document to 
any bidder/participant and the same shall be made available to all other 
bidders. All parties shall rely solely on the written communication. 


Standard documentation to be provided by the Procurer in the RFP 
shall include, 


i) Definition of Procurer(s), requirements, including Quantum, time slot, 
duration for supply of power and delivery point. 

ii) the procedures and criteria to be used to evaluate bids and select the 
bidder for award of contract. 




[ 1 ] 




J3 


iii) Earnest iVioney deposit (hMu)/ Bank Guarantee (BG) 

a. The Bidder may be required to submit EMD of Rs. 30,000 per MW 

per month of offered capacity in the form of Bank Guarantee 
issued by any Nationaiized/Scheduled Bank. 

b. The EMD may be forfeited: 

• if Bidder withdraws or modifies bid during Bid Vaiidity Period 

■ For non-submissio'n of Contract Performance Guarantee by 
■Successful Bidder. 

c. The EMD should be refunded to the unsuccessful bidders within 
10 days of expiry of Bid validity period. 

d. The EMD of the Successful Bidders should be refunded after 
furnishing Contract Performance Guarantee. 

iv) Contract performance Guarantee (CPG) 

a. The successful bidder may be required to furnish CPG within 7 
days from the date of selection of successful Bidder for an amount 
calculated at Rs. 3 lac per MW per month of contract period or 
part thereof. 

b. The CPG shall be in the form of BG issued by any 
Nationalized/Scheduled Bank and valid for the period of Contract 
with a claim period of 1 month after the expiry of contract period. 

c. in the event, the CPG is not furnished within the stipulated date, 

the Bid Security submitted against the Notification shall be 
forfeited. 

d. The CPG provided by the successful bidder may be forfeited for 
non-performing the contractual obligations. The CPG should be 
released within 30 days after completion of Contract Period. 

V) Validity period of offer of bidder shall be 10 days from the date of bid 
Opening. 
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a. Msk alteatioD b^ween parties; 
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b. Foirt^ iiiaa^jeure EveniB ^aH mean the occurrence of any of the 
fbtlDwimg event?.- 

* Nny restric^on imposed by RLDC/SLDC in scheduling of power 
di^ 1o breakdown of Transmission/Grid constraint shall be 
treated as Force Majeure without any liability on either side. 


■ Any of the events or circumstances, or combination of events 
and circumstances such as act of God, exceptionally adverse 
weather conditions, lightning, flood, cyclone, earthquake, 
volcanic eruption, fire or landslide or acts of terrorism causing 
disruption of the system. 

The contracted power will be treated as deemed reduced for the 
period of transmission constraint. The non/part availability of 
transmission corridor should be certified by the concerned RLDC. 


c. Change in Law - Change In Law shall include 


■ Any change in transmission charges and open access 
charges 


■ Any change in taxes (excluding income tax), duties, cess or 
introduction of any tax, duty, cess made applicable for 
supply of power by the Seller 

d. Billing cycle - Bidders may raise bills on weekly basis or at the 
end of the contract period for the energy scheduled 

e. Payment of Liquidated Damages for failure to supply the 
Instructed Capacity; 


■ Both the parties would ensure that actual scheduling does not 
deviate by more than 15% of the contracted power as per the 
approved open access on monthly basis. 

“ In case de\/i3ticn from Procurer side is more than 15% of 
contracted energy for which open access has been allocated on 
monthly b^^is. Procurer shall pay compensation at 20% of 
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Tariff per KWh for the quantum of shortfall in excess of 
permitted deviation of 15% while continuing to pay open access 


charges as per the contract. 

■ In case deviation from Seller side is 


more than 15% of 


contracted energy for which open access has been allocated on 
monthly basis, Seller shall pay compensation to Procurer at 
20% of Tariff per KWh for the quantum of shortfall in excess of 
permitted deviation of 15% in the energy supplied and pay for 

the open access charges to the extent not availed by the 
Procurer. 


f. Payment term/Payment security to be made available by the 
Procurer 


■ The Procurer(s) may be required to provide revolving Letter of 
Credit (LC) equivalent to 100% of the weekly energy 
corresponding to Contracted Capacity at the tariff indicated in 
PPA. LC shall be opened prior to commencement of supply of 
power. 

The RfP shall provide the maximum period within which the selected bidder 
must commence supplies after the PPA becomes effective, subject to the 
obligations of the Procurer being met. 


Bid submission and evaluation 

To ensure competitiveness, the minimum number of bidders should be at 
least two other than the Ge.nco(s) owned (51% or more) by State 
Government of the procuring State. If the number of bidders responding to 
the RfP is less than two, and Procurer still wants to continue with the 

bidding process, the same may be done with the consent of the Appropriate 
Commission. 


The Procurer shall constitute a Standing Committee for evaluation of the 
bids with one external member, necessarily having expertise in financial / 
commercial field (Essentially having handled matters related to bid 
evaluation for procurement). 



i 
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Bidders shall be required to submit separate non financial and financial 
bids. The non financial bids shall contain the acceptance of general terms 
and conditions without any deviation and information about the sources 
from which the bidder shall supply the power. Bidders shall also be required 
to furnish necessary EMD/Bp:ik Guarantee along with the bids. The bids 
shall be opened in the prer ence of representatives of bidders who wish to 
be present. 

The financial bid shall be strictly as per the format prescribed in the RfP & 
shall be unconditional. The conditional price bid shall be summarily rejected. 

The Bidder who has quoted lowest tariff shall be declared as the Successful 
Bidder for the quantum of power (In MW) offered by such Bidder in Its 
Financial Bid. The selection process of the Successful Bidder shall be 
repeated for all the remaining Financial Bids of the Bidders until the entire 
Requisitioned Capacity is met. 

The Procurer, in its own discretion, has the right to reject all Bids if the 
Quoted Tariffs are not aligned to the prevailing market prices. 


7. Deviation from process defined in the Guidelines 


Generally no deviation shall be allowed from these Guidelines. However, if it 
is essential to have the deviation from these Guidelines, the same could be 
done with the prior approval of the Appropriate Commission. 


8. Arbitration 

Where any dispute arises claiming any change in or regarding 
determination of the tariff or any tariff related matters, or which partly or 
wholly could result in change in tariff, such dispute shall be adjudicated by 
the Appropriate Commission. 


All other disputes shall be resolved by arbitration under the Indian 
Arbitration and Conciliation Act, 1996. 
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9- Time Table for Bid Procoss 


The minimum period of 10'days shall be given for completion of bid process 
as indicated below: 


Time table for short term Procurement bid process and 
activities afterwards 


S. No. 

Event 

—--- 1 _ 

Elapsed time from Zero date 

1. 

Publication of RfP 

Zero Date 

2. 

Submission of RfP Bids 

6 days 

3. 

Evaluation of bids and signing oi 
PPA 

10 days 

4 

Submission of Application for 
Open Access approval and 
Obtaining SLDC consent by the 
seller / purchaser 

To be inserted by Procurer 
depending on schedule delivery 
date and in line with the Open 
Access Regulations 

5 

Opening of the LC 

Prior to supply of Power 


10. Contract award and conclusion 


10.1 The PPA shall be signed with the selected bidder(s) consequent to 
the selection process. 


10.2 After the conclusion of bid process, the Standing Committee 
constituted for evaluation of RfP bids shall provide appropriate 
certification on conformity of the b'd Dr'^^<=^«c c»\/ainofir»n fhci 

..wri kPIW |k^lwwwww WvC4ik<4V4klWiS VII I 1^ kl 1^ 

provisions of the RfP document. The Procurer shall provide a certificate 
on the conformity of the bid process to these Guidelines to the 
Appropriate Commission. 


10.3 For the purpose of transparency, the Procurer shall make the bids 
public by indicating the tariff quoted by all the bidders, after signing of 
the PPA or PPA becoming effective, whichever is later. While doing so, 
only the name of the successful bidder shall be made public and tariffs 
quoted by other bidders shall be made public anonymously. 
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10.4 If the^quartturri joTiio.wer procured arid tariff determined are within the 
blanket approval graated by the appropriate commission in Annua! 
Revenue-Requirement (ARR) of the respective year, then the same will 
be considered to have been adopted by the Appropriate Commission. 

in aji other oases, the Procurer's) shall submit a petition to the 
Approprii^ Commiss'on tor adoption of tariff within 2 days from the 
date of sigoinj of PPA Appropriate Commission should communicate 
the decision wMiin 7 days from the date of submission of petition. 


ASHOK LAVASA. Addl. Secy. 
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